
TO CLAIM PRIORITY IN SECTION C (d) of the Proof of Claim, your debt MUST qualify under one of the 
following: (Please provide Proof when the Claim id filed)

(1) Priority of claims — Subject to the rights of secured creditors, the proceeds realized from the 
property of a bankrupt shall be applied in priority of payment as follows:

(a) in the case of a deceased bankrupt, the reasonable funeral and testamentary expenses incurred by 
the legal representative or, in the Province of Quebec, the successors or heirs of the deceased bankrupt;

(b) the costs of administration, in the following order,

(i) the expenses and fees of any person acting under a direction made under paragraph 14.03(l)(a),

(ii) the expenses and fees of the trustee, and

(iii) legal costs;

(c) the levy payable under section 147;

(d) the amount of any wages, salaries, commissions, compensation or disbursements referred to in 
sections 81.3 and 81.4 that was not paid;

(d.01) the amount equal to the difference a secured creditor would have received but for the operation 
of sections 81.3 and 81.4 and the amount actually received by the secured creditor;

(d.02) the amount equal to the difference a secured creditor would have received but for the operation 
of sections 81.5 and 81.6 and the amount actually received by the secured creditor;

(d.l) claims in respect of debts or liabilities referred to in paragraph 178(l)(b) or (c), if provable by virtue 
of subsection 121(4), for periodic amounts accrued in the year before the date of the bankruptcy that 
are payable, plus any lump sum amount that is payable;

(e) municipal taxes assessed or levied against the bankrupt, within the two years immediately preceding 
the bankruptcy, that do not constitute a secured claim against the real property or immovables of the 
bankrupt, but not exceeding the value of the interest or, in the Province of Quebec, the value of the 
right of the bankrupt in the property in respect of which the taxes were imposed as declared by the 
trustee;

(f) the lessor for arrears of rent for a period of three months immediately preceding the bankruptcy and 
accelerated rent for a period not exceeding three months following the bankruptcy if entitled to 
accelerated rent under the lease, but the total amount so payable shall not exceed the realization from 
the property on the premises under lease, and any payment made on account of accelerated rent shall 
be credited against the amount payable by the trustee for occupation rent;

(g) the fees and costs referred to in subsection 70(2) but only to the extent of the realization from the 
property eligible thereunder;

(h) in the case of a bankrupt who became bankrupt before the prescribed date, all indebtedness of the 
bankrupt under any Act respecting workers' compensation, under any Act respecting unemployment 
insurance or under any provision of the Income Tax Act creating an obligation to pay to Her Majesty 
amounts that have been deducted or withheld, ratably;



(i) claims resulting from injuries to employees of the bankrupt in respect of which the provisions of any 
Act respecting workers' compensation do not apply, but only to the extent of moneys received from 
persons guaranteeing the bankrupt against damages resulting from those injuries;

and

(j) in the case of a bankrupt who became bankrupt before the prescribed date, claims of the Crown not 
mentioned in paragraphs (a) to (i), in right of Canada or any province, rateably notwithstanding any 
statutory preference to the contrary.

(2) Payment as funds available — Subject to the retention of such sums as may be necessary for the 
costs of administration or otherwise, payment in accordance with subsection (1) shall be made as soon 
as funds are available for the purpose.

(3) Balance of claim — A creditor whose rights are restricted by this section is entitled to rank as an 
unsecured creditor for any balance of claim due him.


